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The agritech sector has witnessed significant growth in investments over the last few 
years. In the last decade (2010-2019), the sector bagged a cumulative capital flow of US$ 
1.9bn. Out of this, US$ 1.7bn was raised by agritech start-ups during 2014 and 2019, while 
only US$ 0.2bn was raised during 2010-2014. Agritech investments in India during the 
period 2010-2014 were limited as the ecosystem was growing. The agritech sector in 2010 
had only ten active start-ups, this number grew significantly 2014 onwards both in terms 
of number and value of investments (refer Figure 1).1 

Figure 1. Agritech investments trends - 2010 to 20192

Agritech players operating in the addressable segments in India have received a 
cumulative investment funding of US$ 532mn as of April 2020. In 2019, a total of US$ 
244.59mn was raised by agritech start-ups, an increase of over 350% YoY.3  

A strong seed investment stage has been witnessed because innovation in this sector 
takes more time and deeper relationships as compared to software innovations. Seed-
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stage start-ups in agritech require more capital and demand longer exit horizons from 
investors. 

In 2020, tech adoption among farmers and sector resilience acted as a catalyst for fund 
raise by various agritech start-ups such as FreshToHome, WayCool, Arya Collateral, 
DeHaat, Bijak, Intello Labs and Clover Ventures, amongst others.4 Omnivore has invested 
about US$ 18mn in 11 agritech start-ups during 2020, as compared to US$6.5mn in seven 
agritech start-ups during 2019.5 

Table 1. Key agritech deals in 20206

Almost all categories of agritech have seen net growth in deals (investments) by the 
end of the 2014-2019 period, with annualised growth rates ranging from 20% to 100%. 
The business categories of agri-credit / finance, precision farming and upstream and 
downstream agritech have consistently seen funding grow over the last five years as 
compared to the muted growth in agri-biotech sector. The lowest amounts of fund raise 
have been deployed in the agri-biotech sector which has seen fewer deals, indicating that 
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the sector has not matured in India as compared to the foreign markets.

Table 2. Number of agritech deals across categories (2007-2019)7 

Figure 2. Agritech investment by deal size (2014-2019)8



5     |    LKS - IN FOCUS /  M A RCH 202 1

© L A K SH M IK U M A R A N & SR IDH A R A N AT TORN E YS , 202 1

Some of the key investment deals in the agritech sector from January 2018 until January 
2021 are highlighted below:

9  10  11  12  13   14  15

Conclusion

India’s agritech sector is expected to surge ahead due to increasing rural internet 
penetration, rapid digital transformation due to COVID-19, together with increased 
interest from investor community. Moreover, activity in this industry has started to 
multiply manifold subsequent to the lifting of the lockdown last year. The agritech 
sector has shown lot of resilience and growth during the pandemic. This has created an 
increased demand amongst the investors who do not wish to miss the golden opportunity 
of investing in this sector that offers huge untapped potential. It is just a matter of time 
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when agritech start-ups begin to see successful exits. 

Start-ups offering farmer platforms, precision farming solutions, quality management 
and traceability, financial services, agri-infrastructure, bio-technological innovations and 
full-stack solutions have seen a dramatic increase in investment. The year 2021 has started 
on a positive note for the sector, with some agritech start-ups successfully attracting 
investments in the first few days itself.   |  
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